§1786.53

outstanding balance or the Discounted
Present Value.
§1786.53 Discounted present value.

The Discounted Present Value shall
be calculated five business days before
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prepayment is made by summing the
present values of all remaining pay-
ments by using the following formula:
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Where:

P=Total payment including interest, due on
the kth payment date following the prepay-
ment date.

n=Total number of
dates.

I1=The discount rate, in decimals, which shall
be the average rate on utility bonds bear-
ing a rating of ‘““Aa’ as set forth in that
issue of Moody’s Public Utility News Re-
ports most recently published prior to the
date on which Discounted Present Value is
calculated.

D1,=Number of days in the ith payment pe-
riod that are in a non-leap year (365 day
year).

D2i=Number of days in the it payment period
that are in a leap year (366 day year).

remaining payments

§1786.54 Eligibility criteria.

To be eligible to prepay RUS Notes
at the Discounted Present Value a bor-
rower must comply with the following
criteria:

(a) The borrower must be current on
all payments due on its outstanding
RUS Notes and all other payment obli-
gations owed to RUS and the Rural
Telephone Bank.

(b) The borrower must agree to pre-
pay all of its outstanding RUS Notes.

(c) The borrower must identify the
source of private financing that will be
used to refinance its outstanding RUS
Notes, which financing may not in-
clude obligations the income of which
is exempt from taxation under the In-
ternal Revenue Code of 1986.

(d) The borrower must have expended
all funds advanced on account of the
RUS Notes for the purposes for which
such funds were advanced.

(e) The borrower must agree to a re-
scission of the unadvanced balance of
the RUS Notes.

(f) The borrower must agree that the
borrower, 1its successors or assigns,
shall pay to the Government, as a con-
dition of receiving additional loans or
loan guarantees pursuant to Titles I, 11
and 11l of the Act, an amount equal to
the aggregate of the difference with re-
spect to each of the RUS Notes be-
tween the amount outstanding on the
RUS Note and the Discounted Present
Value of the RUS Note upon prepay-
ment with interest accruing quarterly;
the interest rates shall be the rates
provided in the respective RUS Notes.

(g) If the borrower is a party to a
wholesale power contract with a power
supplier financed pursuant to the Act,
the borrower must provide the Admin-
istrator with such assurances as the
Administrator may request that it will
meet its obligations to the power sup-
plier.

§1786.55 Application procedure.

Any borrower seeking to prepay its
RUS Notes under this subpart should
apply to the appropriate RUS Area Di-
rector by submitting:

(a) A board resolution that:

(1) Requests approval of the prepay-
ment of the borrower’s outstanding
RUS Notes, and

(2) States the intent of the borrower
to comply with all eligibility criteria
set forth in §1786.54 of this subpart.

(b) A list of all RUS Notes together
with the outstanding amount on such
notes.

(c) Such additional information as
the Administrator shall request.
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